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Introduction: Some economics attributed low economic growth of developing countries to the under-
development of their health sector (both in terms of infrastructure and human resources), and proposed

systematic health sector reforms to achieve fast economic growth. Hence, the current study aimed to in-

ensqy

vestigate the association between government health expenditures and economic growth in Iran.
Methods: The current study is an analytical-descriptive research. Data were collected quarterly and for
the period of 2003 to 2018. To analyze the data, the vector error correction model was used, and data
were analyzed using Eviews software version 10.

Results: All variables were static with once differentiation. The Gross Domestic Product (GDP) affects
government health expenditure in the short and long-term. On the other hand, fluctuations in the govern-
ment health expenditures for the health insurance organization affect the GDP in the short-term, but in
the long run, the effects disappear and GDP returns to its equilibrium.

Conclusion: Itis not clear whether total health expenditures is associated with GDP and economic growth.
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